EXECUTIVE COMMITTEE MEETING
Minutes

Red Lion Hotel, Olympia
Wadnesday, February 22, 2006

Call to Qrder

President Hansell cailed the meeting to order at 8:35 am.

Executive Committee members present:
Daimon Doyle, First Vice President
Brad Spears, Treasurer

Lyte Fox, Immediate Past President
Sherry Schwab, National Director
Robert Camp, Area 15 NVP
Mathew Clarkson, LPC Chair

Joe Schwab, Remodelors Chair
Rick Tremaine, WBBT Chair

Kevin Patrick, Member @Large
Kyle LaPierre, Member @ Large

Staff Present:
Timothy Harris, Legal Counsel

Approval of Minutes

Jeff Hansell, President

Bob Moe, Second Vice President
Darylene Dennon, Secretary

John Piazza, State Representative
l.eonard Terzenbach, Associate Ntnl Dir
Gale Culbert, Education Chair
Mark Shaffer, LPC Vice-Chair

Tom Stewart, WAHC Chair

Randy Gold, WBBT Vice Chair

Pat McBride, Member @ Large
Wayne Crider, EQC Chair

Tom McCabe, Executive Vice President .
Darla Smith, Executive Assistant

President Hansell entertained a motion to approve the minutes as written for the

November 4, 2005 meeting,
MOTION: S50 moved,

MSP
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Reports

Treasurer’s Report - Brad Spears
Daimon Doyle, 2005 Treasurer, presented the statement d6f revenues and expenditures

and balance sheet for year-to-date December 31, 2005. Revenues are up in nearly
every category and expenditures are down. Revenue is $622,060 over projection and
expenditures are $1.14 million under, which is very significant, with membership
revenue 515,000 below. The education program resulted in an extra $78,000 in
revenue and $40,000 in expenses. BIAW's goal to move funds into long term reserves

was obtained. 2005 was a fantastic year.

Robert Camp requested clarification asking if the long term funds which were moved
were from budget overages.

Daimon answered stating that the long term reserve which was set up was there to
cover the Retro payoff in the event that legislation did away with the program. At
the time it was set up it was for three years, however now the way Retro is set up it
needs to be a four year period. Essentially §1.5 million was transferred to long term
reserves. The transfer of funds almost reached the set goal.

Robert Camp asked if those funds Fmpacted funds available for BIAW to play in the
next Governor's race.

Treasurer Doyle said they are dedicated funds for the retro program however long
term funds can be reallocated if need be.

50+ Housing Council Report - Dajmon Doyle, GMB, CAPS

Chairman Doyle gave a report on the 50+ Housing Council noting the Council will be
looking at changing the day and time of the meeting to accommodate more attendees
schedules. Amy Brackenbury gave a report on the legislative session. The Council’s
current focus is to grow the Council. There are 54 CAPS designees in the State and
not all are on the Council. Daimon shared a variety of statistics noting the number of

people entering the 50+ market as staggering.

John Piazza stated that when NOR-ALFA disassembled they lost their retro program.
John asked if there was any way to create a retro program for them.

Tom McCabe said when NOR-ALFA folded the members of the retro program had to
give money back to L&I due to a negative two years. BIAW logked into expanding the
ROl program to include them, and discovered it would be very difficult to get L&! to
approve it because NOR-ALFA members are operating a different business than the
homebuilding business and are in a different risk group. Secondty, there is another
retro program they could participate in which has the same risk classification. A new
retro program can only be created if there is not currently a retro program one could

participate in.
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Associate Advisory Councli Report - Darylene Deninon

Darylene Dennon, Chair of the Assoctate Advisory Council, reported that the Council
would be presenting 9 awards at the Board of Directors meeting in recognition of
Builders Appreciation Month. The Council discussed a proposed pilot program for
mentors for future membership recruitment., The November new members will
participate in the pilot program. The Council voted and approved $1000 to purchase
“Doing Business with Members” decals. Also discussed was an educational program, a
mini consumer education piece, focusing on warranties and standards.

Bylaws/Nominations Committee Report - TBA
In the absence of William Childress, President Hansell gave the Committee report.

William Childress was elected chair of the Bylaws and Nominations Committee,

There was a motion to reconsider the Bylaws and Nominations Committee's
recommendation to approve the bylaw change reducing the size of the Board of
Directors. There was also a motion to change the Committee’s recommendation on
the bylaw change reducing the size of the Board of Directors from “do pass” to “do

not pass.”

Daimon Dovyle said he had brought the motion forward as a housekeeping measure. It
was presented for consideration then given to the membership to decide.

MOTION: to recommend “do not pass” the bylaw change reducing the size of the
Board of Directors,

MSP

Under new business the Comimittee interviewed Kyle LaPierre for BIAW Treasurer.
There was a motion to forward Kyle's nomination to the Executive Committee with a
“qualified” recommendation. The Committee also interviewed Linda Mosier-Vaudt for
BIAW Secretary. There was a motion to forward Linda’s nomination to the Executive

Committee with a “qualified” recommendation.

Education Committee Report - Gale Culbert, CGR, CGB, GMB

Chairman Culbert gave an update on the Education Committee. The Committee
approved the application for the BIAW Education Scholarship. The application will be
put on the BIAW website and distributed to a list of schools. Also discussed was the
possibility of putting together an Education Cruise which staff will be researching
rates and options, At the Board of Directors meeting the Commuttee will give 13

partl(:lpatmg Local Assomatlons $18,000.
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Executive Officers Council Report - Wayne Crider
Wayne Crider, the EOC Chair, reported that the EOC received a training session and

overview of the ROIl program as far as what is does and how to market the program.
Following that, the Council received training on the Health Insurance program and
various ways to market the HIT program. The Council discussed upcoming meeting
requests and needs. In the afternoon the Council had their Government Affairs

meeting to discuss local area issues.

Legal Trust Committee Report - Bob Thorpe/Ed Stanton

In the absence of Bob Thorpe, Timothy Harris, BIAW Legal Counsel gave the LTC
report. The Legal Trust Committee (LTC) met on February 15'", 2006. The following
is a brief summary of the cases that the LTC recommended for BIAW funding, totaling

$22,500:

1. City of Des Moines v. Gray Businesses, LLC

Gray Businesses owned a mobile home park in the City of Des Moines, In 2000, the
City revoked the park's designation as a legal nonconforming use because Gray
Businesses had not filed a site plan as required by a City ordinance adopted in 1992.
However, the City never informed Gray Businesses of the ordinance reguirement and

kept issuing annuat business licenses to the park.

As a nonconforming use, the City prohibited Gray Businesses from renting vacated
spaces unless it agreed to sell the tand to the City for redevelopment. Gray
Businesses refused and attempted to sell the property subject to new zoning. [t was
unable to do so. The City later condemned part of the property for expansion of
Pacific Highway South. Gray Businesses counterclaimed for regulatory takings. The
trial court decision finding a regulatory taking was overturned by a 2-1 decision of the
Court of Appeals. Gray Businesses is now seeking review at the State Supreme Court.

The Legal Trust Committee recommended funding in the amount of §5,000 if the WA
Supreme Court grants review.

MOTION: So moved.

MSP

2. Tiger Mountain, LLC & P&L Associates v. King County

In 1999, King County began billing permit applicants based on “full cost absorption”
accounting. This method charges applicants for direct and indirect costs. These
indirect costs include extraneous employee costs, all DDES overhead, retirement of
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ofd DDES debt, unfunded state mandates, an allocated portion of new County debt,
and other costs to make DDES entirely “self-supporting.”

Tiger Mountain and P&l filed a class action lawsuit to recover improper taxes of
approximately 540 million. Plaintiffs allege that King County uses project application
fees to raise general revenue in violation of RCW 82.02.020 and Article 7, Sec. 1 of
the Washington Constitution. Plaintiffs also chatlenge the amount of the fees as being
unreasonable where they exceed the actual cost of processing permit applications.

On August 19" 2005, Judge Allendorfer’s ruled on a summary judgment motion and
limited some of King County’s fee assessments. The remaining issues are scheduled
for hearing before Superior Court. BIAW previously funded $5,000 and agreed to

submit an amicus curiae brief if the case is appealed.

The Legal Trust Committee recommended funding in the amount of $15,000.

MOTION: So moved,

MS

Sherry Schwab asked who brought the discussed cases forward to the LTC.

Timothy Harris said it was Bill Williamson the attorney.

Sherry Schwab expressed her concern over the fact that the Local Association was not
aware of the case being taken to the LTC. She asked what the likelihood was of

winning.
Pat McBride corrected Sherry stating that the cases were very familiar,

Timothy Harris said the first case was an important one to be involved in would
probably catch the attention of the Supreme Court and second case was pretty much

WO,

Pat McBride sald generally speaking the builders have leamed to just suck it up and
pay the fees to get their permits regardless of how cities/counties came up with the
amount of permit fees. The King County Council is using permit fees as a way to get
funds to pay for other things. The builders have been paying the fees in hopes of
receiving service. However, they aren’t getting the permit or the service.

Sam Anderson said a few years ago Ron Sims convened a permit fee committee which
had 7 MBA members, 2 AGC members and 2 civilians on it. They came up with a fee
structure and schedule to be used. At the end of 2005 they had $18 million in excess
money which was refunded back to the builders. There are glitches in the system;
however, most of the MBA builders are happy with the process.

BIAW-004557



Pat McBride disagreed with Sam stating that some really didn't agree with how they
carne up with the numbers.

Sam Anderson requested that the cases to be brought before the LTC be reviewed by

the leadership at the Local Association level prior to going to BIAW. There should be
an evaluation to see what has been done with the County or City in an effort to

understand the politics of the case.

Jeff Hansel said it works both ways. There are other times that it is asked how come
the Local Association isn’t involved and their answer is that they don’t want to be
involved. The attitude is, don’t talk to the Local Association, take it to BIAW.
Hansell reported that the LTC had been cut to $50,000 based on the feeling that the .
Committee needed to be rebuilt. In the process of rebuilding there would be

consideration of cases and the Local Association involvement.

Timothy Harris noted that the Judge made a determination and the $2 million
refunded was due to the tawsuit.

VOTING ON THE MOTION: The Legal Trust Committee recommended funding in the
amount of §15,000. Passed.

3. DOE v. City of Kent

The Department of Ecology (DOE) and the Department of Community, Trade &
Economic Development (CTED) appealed Kent’s Critical Areas Ordinance because Kent
refused to adopt DOE’s four-tier wetlands rating system and recommended buffer
widths. DGE and CTED believe that best available science mandates local adoption of
DOE’s wetland ratings system and recommended buffers and setbacks. Instead of
increasing buffers, Kent wants to offset wetland impacts with a preservation and

enhancement program.

The Master Builders Association ef King and Snohomish Counties and BIAW intervened
in support of Kent. The case is pending before the Central Puget Sound Growth

Management Hearings Board.

The Legal Trust Committee recommended funding in the amount of $2,500.

MOTION: So moved.

M5

Joseph Schwab said the case was a landmark piece of work. He questioned whether
the reduced funding was appropriate for the case.

Tirnothy Harris said the LTC prioritizes cases within the budget. It is possible to come
back and request more money if necessary.
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VOTING ON THE MOTION: The Legal Trust Committee recommended funding in the
amount of $2,500. Passed.

Robert Camp asked who the builder reps were on the LTC.
President Hansell said it is Ed Stanton and Andy Muelller.
Robert Camp asked if they were attending the meetings.

Jeff Hansell assured them that the builders were attending.

Legislative Policy Committee Report - Matthew Clarkson
Chairman Clarkson said there were no motions to be brought forward to the Executive

Committee. He reported that BIAW had a very successful rally at the Capitol and a
well attended Legislative Reception, He thanked President Hansell for conducting the
rally stating it was a great event to promote affordable housing. The 2006 legislative
session had so far been successful with BIAW playing great defense on some very bad
bills. The biggest victory so far was the defeat of Senator Fraser’s horrible lien bill
(SB 6740}. A number of BIAW members had e-mailed / called their Senators which
had been very helpful. Clarkson thanked Gordon Gregg and John Bratton for
testifying on the bill. Some of the key issucs BIAW has worked on during the 2006

session are as follows:

¢ HB 3016 - Senate confirmation of GMA Hearing Board members. BIAW
supported and it had passed the House.

& HB 2004 - increased the Statute of Limitation from 6 to 12 years. BIAW
opposed and the bill it was dead.

¢ HB 2722 - Price gouging. BIAW opposed and the bill was dead. Daimon Doyle
testified on the hill and did an extremely good job,

¢ SB 6627 - Expanded Statute of Limitaticns for construction defect cases. BlAW
opposed and the bill was dead.

Blaw’'s “I” Code Task Force chaired by Mike Nykreim met with the Washington
Association of Building Officials (WABQ) last month to discuss code enforcement and
interpretation issues with the building codes. WABQO will be working more closely
with BIAW to address these issues. WABO members have been assigned to work with

BlAW.

Lastly, the Homeowner Housing Construction Exemption Task Force was discussed by
the LPC. The task force met in December to discuss options and staff will do further
research once the session is over. There was a strong desire by many on the LPC to
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draft legislation for next year. That will be worked on over the next few months and
a draft bill will be available for discussion at the June board meeting.

Membership Committee Report - Darylene Dennon

Darylene Dennon, Chairman of the Membership Committee, said they would be
distributing checks to the Local Associations in the amount of $56,710 as part of the
membership incentive program. Membership total as of December 31, 2005 is 11,902
members. The membership drive will take place twice in 2006, once in May and again
in November, The Top Spikes will be identified at the Board of Directors meeting.
There are 19 of them. Bob Smith will be acknowledged as the Top Spike and will be
noted as honored at NAHB. The Spike Party will take place in Jupe. To attend you
have to be a Spike and will have had to recruit one new member between November
1, 2005 and October 31, 2006. The Membership/Spike awards will be awarded in
June. The Committee is looking forward to 2006 being a great membership year. The
BIAW budget calls for 12,500 members; however, Darylene made a challenge raising

the goal to 13,000.

Past Presidents Council Report - TBA
Lyle Fox was elected Chairman of the Past Presidents Council. Fox acknowiedged the

Past Presidents for their continued involvement and dedication to BIAW. There was
one motion. The Council requested that President Hansell inform the Council as to
what they can do to assist with reviewing the BIAW 5-year plan and reaching the goals

of 2006.

Remadelors Council Report - Joe Schwab, CGR
Chairman Schwab gave an update on the Remodelors Council. There were no motions
to be brought forward. The Council received a report from Sherry Schwab regarding

NAHB activities which inciuded the following:

¢ The EPA’s lead based paint rule, due to be implemented in 3 years.
¢+ The Countrywide Insurance Affinity program

Sherry Schwab was nominated and unanimously elected as the Vice Chair of the
Remodelors Council. Sherry had already put in numerous hours both on the State and
National level on behalf of the Remaodelors Council. Remodelors Weekend will take
place in conjunction with the BIAW Board meeting in Spokane. There will be a golf
outing and the Council is seeking sponsorships. Jeff Hansell gave a report and
enccuraged members to participate in the legislative rally. The Local Associations
gave their local Council reports, The NW Builders trade show and education
opportunities will take place in the fall, October 3 - 4 at the Convention Center. The
NW industry will be invited to participate and should be a great benefit to Washington

State.
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Washington Affordable Housing Council Report - Tom Stewart

Tom Stewart, Chairman of the WAHC gave a meeting update. The WAHC had a
number of guests from the Legislature, Senator Mike Carrell, representing the Senate
Republican Campaign Committee, updated the WAHC on upcoming campalgns.
Representative Skip Priest, representing the House Republican Organizational
Committee, updated the WAHC on the candidates they are seeking to run in the fall.
BIAW will be playing in a number of those races. Representative Judy Clibborn,
representing House Democratic Campaign Committee, shared with the WAHC a
number of pro-business candidates running in upcoming elections. Mayor Bud Norris
from the City of Mt. Vernon and Council person Joe Lindquist also attended the WAHC
meeting. Lary Coppola announced his candidacy to the State Senate as a Democrat in
the 26™ District. A number of Local Associations presented WAHC dues for 2006

totaling approximatety $60,000,

Washington Builders Benefit Trust Report - Rick Tremaine

Rick Tremaine, Chairman of the WBBT and HIT, began his report with the WBBT
report. The ROl program funds managed in 2005 had a 9.59% retum. Over the last
three years the funds have had an average 8.9% return and since inception 6.78%
return. Tremaine praised the Trust for work done with the investment of funds. The
Trust had an attorney give an overview of the trustee responsibilities and
recommended structure. A training session is planned for the Trust prior to the BOD

meetings in Spokane.

The HIT had substantial increases in costs about two years ago which resulted in a
decrease in participants. Since then the number of participants has continued to
grow. There have been very small increases in insurance costs and the Trust

anticipates continued growth in the program,

Qid Business

Mo old business.

New Business

Robert Camp - 2007 NAHB Area 15 Caucus Meeting in Washington State

Robert Camp suggested that there be a 2007 NAHB Area 15 Caucus Meeting in
Washington State in conjunction with a trade show in Seattle. He requested that the
BIAW staff look into the possibilities. Bob acknowledged that it would be Brad Spears
‘year and requested he consider the opportunity. The other Area 15 States had
expressed an interest in having the meeting and trade show in Washington State and
taking on an equal share of the responsibility of costs.
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Daimon Doyle mentioned that the NAHB 2007 Fall Board would be taking place in
Seattle. ,

Robert Camp said to combine the Area 15 caucus with the NAHB Fall Board in Seatite
would also be an option.

Tom McCabe asked if Bob was thinking of having something similar to what took place
in Coeur d"Alene.

Robert Camp said it would be something along that line.
Sam Anderson mentioned that Dave Wilson was thinking that as well.

Robert Camp said it would be a joint meeting of Area 15 with educational
opportunities. The President of NAHB would come and speak. It would be a big

event.

Tam McCabe asked what Bob meant when he said the other States agreed to pay.
Washington State has lost significant money on each of the Area 15 conventions done
in the past. And that doesn’t include the staff time involved in putting the event

together.

Robert Camp said the States would equally bear the costs so Washington State
wouldn’t have to bear all the financial responsibility. Camp said that :f it is decided
it was not something BIAW should participate in, then so be it.

Robert Camp - NAHB Elections
Robert Camp announced that Bob Jones would be running for the position of NAHB

Vice President/Secretary and has requested BIAW endorse him as part of the process.
Currently Bob is unopposed and has 12 State endorsements. [t would be to BIAW’s
advantage to endorse Bob and prepare a resolution on his behalf.

MOTION: to forward to the Board of Directors the recommendation to approve
the resolution to endorsefsupport Bob Jones for the position of NAHB Vice

President/Secretary.

MS

Jeff Hansel questioned as to whether Bob was aware of others who would be running
against Bob Jones,

Camp stated that at that time he was not aware of any others. However, there was
tatk that in 2008 - 2010 there will be a number of contested races.

John Piazza confirmed Bob's statement.

10
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VOTING ON THE MOTION: to forward to the Board of Directors the recommendation
to approve the resolution to endorse/support Bob Jones for the p051t10n of NAHB

Vice President/Secretary. Passed.

Robert Camp - WABO
Robert Camp said that he was hoping something would be planned while in Spokane

for the BIAW Board meeting to acknowledge Dave Baker for his work with WABO.
Then Bob suggested that Pat McBride be appointed to the NAHB Building Code Council
Sub-comimittee which deals with codes. And if Pat McBride were appointed to that
position he suggested BIAW fund that position. Camp suggested that the request be
taken up at the June meeting and that the position be funded in the amount of

$6,000.

Robert Camp - NAHB Insurance Program
Robert Camp made a motion that the Executive Committee recommend to the Board

of Directors to opt-in to the NAHB Insurance program. The program would then be
studied by a task force of not less than four BIAW members, including an insurance
representation, the President, Senjor Officers and State Representative. After
studying the NAHB Insurance program, the task force would give their

recommendation.
MOTION: So moved,

M5

Camp said that NAHB had negotiated with Countrywide Insurance to provide
insurance. It would be an opportunity to present another product to the BIAW
members. To have access to the necessary infarmation BIAW would have to opt-in.
The motion would give BIAW the authority to opt-in, then the task force would study
and come forward with a recommendation as to whether the program was one that
Washington State would henefit from. That recommendation would then be approved

at the June BIAW Board meeting.

Sherry Schwab asked how many insurance representatives he wanted on the task
farce,

Bob said he suggested four however he would leave it as a privilege of the President
to decide.

Joe Schwab said he heard discussion that the program was being targeted to the worst
markets in the country for better rates than available in the country and would
extend broader coverage than is available anywhere. It is a very ambitious program
and if there is the chance to opt-in and it was presented to BIAW members BIAW
would be involving members in a program not knowing how it could possibly succeed.

11
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The question would be do we want to present it to the membership to opt-in without
prediction of success. :

Jeff Hansell said Bob’s motion was presenting the opportunity for President Hansel as
BIAW’s representative fo opt-in and review the program. It would be an opportunity
to present a program to BIAW membership.

Tom Stewart asked Lecnard Terzenbach to speak and share his concerns.

Leonard Terzenbach stated that the company was a surplus line company. Surplus
line companies are not regulated by the insurance commissioner. H you have a
surplus line company and they tell you to pay $40,000 for insurance and if you do less
business than expected you don’t get any money back. The other thing NAHB was
doing is that the first six months they woutd be ironing out the kinks. So the first six
months the agents in BIAW membership will not be able to sell the program. Leonard
said he felt the option was about a year and a half too late.

Sam Anderson noted that if Washington State were to opt-in it didn’t guarantee
Washington would be selected. And if Washington were selected that didn’t mean
BiAW would have to participate. There was no risk to opt-in. It would put
Washington in line to receive the services when available.

Jeff Hansel acknowledged Bob Camp's motion as an opportunity to act and research
the program as a benefit to BIAW members.

Sam Anderson said Oregon is currently working on putting together a risk retention
group with a management company out of New York which would focus on insurance
for subs. Oregon was doing a $25,000 statewide survey. MBA may fund a statewide
survey to determine need and find if there is collaboration with the state of Oregon in
an effort to find an insurance basis for sub-contractors. The challenge would be when
people receive the survey and note it is from MBA they will not participate because
they are not members of MBA. Sam questioned whether the survey should be under
the BIAW hospice so people will make it worth their time and respond to the survey.

President Hansell said BIAW took a look at a Risk Retention Group about 2 years ago
and he would be willing to look at it again to see if there would be a statewide

benefit.

Mike Crowley requested that an Executive Officer of a Local Association be on the
task force,

Sam Anderson said that when NAHB passed the motion for the program there was a
revenue sharing agreement which had to be agreed to.

Daimon Doyle disagreed stating that the motion regarding the revenue sharing failed
on the Board floor,

12
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Robert Camp agreed with Daimon stating that the revenue portion of the motion
failed.

Sherry Schwab requested that when the task force reviews the insurance plan they
consider Remodelors and make sure it includes them in the coverage.

VOTING ON THE MOTION WITH FRIENDLY AMENDMENT: that the Executive
Committee recommend to the Board of Directors to opt-in to the NAHB Insurance
program. The program would then be studied by a task force of not less than four
BIAW members, including an insurance representation, the President, Senior
Officers and State Representative. After studying the NAHB Insurance program
the task force would give their recommendation. Passed, -

Sherry Schwab - NAHB Hiil Visits
Sherry Schwab asked when the BIAW legislative day would be during the meetings at

Washington, DC.

Jeff Hansell said it would be the same day as NAHB's designated day. A breakfast
and/or lunch was considered however was declded against. The opportunity is an
important one and visits would be done as a group with a focused message.

Rick Tremaine - Proposal
Rick Tremaine presented a proposal to the Executive Committee requesting BIAW

make a contribution of support for restoration of what is the oldest brick building
built in Washington territory. The building is in Bellingham and was built in 1858.
The Whatcom County Historical Society was working to restore the building and is in
need of $80,000 - $100,000 to start. They have raised $25,000 so far. Tremaine
asked the BIAW to make a 510,000 contribution to the project. Those who give
$1,000 or more would be permanently recognized on the building. A Power Point
presentation had also been prepared and would prominently display all support and
contributions. The other benefit is the ability to say BIAW had a part in restoring and
maintaining the oldest brick building in the State of Washington.

MOTION: to fund the proposed resfgération project in the amount of $10,000.

MS

Robert Camp admitted that at first he was not convinced that BIAW should
participate, however after talking with Rick, he had changed his mind. Camp said
that BIAW was not in the business of restoration however would get their monies

worth.

Lyte Fox said BIAW is in the business of restoration and the project falls within the
BIAW scope of business.

BIAW-004565



Sherry Schwab asked if there was a fund set up for the maintenance of the building.

Rick Tremaine said that when the restoration was complete there would be an open
house and they would then ask people to make ongoing commitments and
contributions. In addition, the Whatcom County Historical Society has atmaost 200
members and they would contribute to the continued maintenance of the building.

Portions of the building may be rented out.
Brad Spears asked what the future intended use would be for the building.

Rick Tremaine said the plans were still open for revision. The Historical Society’s
basic plan is to use it as its office space and for sponsored meetings. They also print
boaks and publications and the building would be used for storing those publications.
Also a portion of the building would be designated as a Museum and the building

would then receive tax breaks.

Joe Schwab questioned as to whether the buflding would be rented for events such as
meetings, gatherings, receptions, etc. And if so, who would manage the activities.

Rick Tremaine said that the downstairs would mainly be used for storage and the
upstairs would be available to rent,

Kevin Patrick asked what surrounded the building.

Rick Tremaine said currently there is a recycle facility which completely surrounds
the building; however the recycle company is trapsitioning and moving. The
restoration of the building is a start to revitalizing the area.

John Plazza said he éupported contributing to the project. His only fear was the
precedence being set. This project bad a different level of meaning because it was

the first brick building in Washington territory.

Rick Tremaine said the significance is great otherwise he would not have brought it to
the Executive Committee.

CALL FOR QUESTION,

VOTING ON THE MOTION: to fund the proposed restoration project in the amount
of $10,000. Passed,

President Hanseli - Dino Rossi Campaign
Jeff Hansell explained that the Dino. Rossi lawsuit was very costly and the bilis

generated through the law firms were significant, close to $2 million. That amount
had been worked down through contributions and efforts of BIAW staff working with
the legal firms to write off amounts. There was a collective feeling of support for
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Dino and Jeff said he felt there was an understanding that Rossi was stitl BIAW's best
chance in 2008 to take back the Governors Hause with someone who is friendly to the
building community. Hansell said there were numercus comments of commitment to
make sure that BIAW move forward to create a strategy and fund. Jeff said that if
Dino was not running it would cost BIAW a lot more. In working with Lyle Fox, who

has offered to talk to his colleagues and try to come up with personal dol[ars he
waould tike to have a motion to fund up to $200,000 from the BIAW political line item.

It would be written directly to the law firm to retire the debt.

MOTION:  to fund up to $200,000 from the politicai line item to the law firm to
retire the Dino Rossi debt.

MS

Timothy Harris corrected Hansell noting the amount was $235,000.

Hansell said that with Lyle’'s collected amount the figured would be $§200,000. And it
was stated “up to” so that if Lyle collects more than anticipated, the amount could

actualty be lower,

Robert Camp asked if Lyle Fox was the only Senior Officer doing such a fundraiser:

Hansell said he would like to see Executive Committee members ask individuals to
share in the responsibility.. It is a significant benefit to all BIAW members to continue
to support Dino, The challenge is that there is a time fuse and if the debt is not paid
by March 10, then the debt increases by $350,000. Fundraisers are stow and tough.

Robert Camp said that if the job is to get done, than the amount contributed should
possibly be more. If Lyle Fox is successful in achieving his goal, than all the better.
Camp suggested that the amaount be up to $235,000.

Jeff Hansell accepted Robert Camp’s amendment as a friendly amendment.

MOTION WITH FRIENDLY AMENDMENT: to fund up to $2'35,000 from the political
line item to the law firm to retire the Dino Rossi debt.

Robert Camp stated that he seconded the mation with the understanding that there
waould still be-enough money in the political line item to carry out the things that the

Senior Officers have planned in the political arena.
Pat McBride clarified what had taken place. He said his understanding was that Dino

Rossi approached BIAW when he had a debt of §2 million and we said not yet, Dino
then went back and found all but $235,000. And now Dino has come back and asked

for help agam
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